TWELFTH CONGRESS OF THE FEDERATED STATES OF M CRONESI A
SECOND REGULAR SESSI ON, 2001 C. B. NO 12-53

A BILL FOR AN ACT

TO further anmend title 53 of the Code of the Federated States of

M cronesi a, as anended, by anmendi ng sections 606, 703, 801, 802, 803 and
806, and by enacting new sections 801A and 801B, to reduce adm nistrative
costs, sinplify the cal culation of benefits, and nake technical corrections
to the Federated States of Mcronesia Social Security Act, and for other
pur poses.

BE | T ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF M CRONESI A:

1 Section 1. Section 606 of title 53 of the Code of the Federated

2 States of Mcronesia is hereby anended to read as foll ows:

3 "Section 606. Accounts, budget, and costs of adm nistration.
4 (1) At such tinme as the Social Security Board may

5 prescribe, the Social Security Adm nistrator shall submt to
6 the Board, on forns and in the manner prescribed by the

7 Board, a detailed estimte of the budget for the next ensuing
8 fiscal year for the proper conduct of the Social Security

9 System [Fhe] At a mninum the Social Security
10 Adm ni strator shall submt to the Board:
11 (a) the audited accounts of the inconme and expenditure
12 and the balance in the Social Security Retirenment Fund for
13 the | ast conpleted fiscal year;
14 (b) a statenent showi ng the estimated i ncone and
15 expenditure for the fiscal year in progress, together with
16 such summari es, schedul es, and supporting data as may be
17 deened necessary;
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(c) a statenent show ng the estinmated bal ance of the
Soci al Security Retirement Fund at the close of the fisca
year in progress; and

(d) a budget showi ng the estimated i ncone and
expenditure for the next ensuing fiscal year.

(2) For the next ensuing fiscal year, the estimated costs
of admi nistration, including salaries and wages, purchase of
of fice supplies, operational expenses, and the naintenance of
branch offices, shall not exceed an expenditure nmaxi nrum equa
to [42] 10 percent of the [estiwated] net incone for [that]
the last conpleted fiscal year [fremcontributions—and
interest and dividend i ncone on investnents |ess investnent

expenses]|. The audited accounts fromthe | ast conpleted

fiscal year and the budget for the ensuing fiscal year shal

be approved by the Board and submitted to the President and

the Congress of the Federated States of M cronesia. Should

the estimated costs of adm nistration exceed the expenditure
maxi mum | egi sl ati ve approval of the budgeted adm nistration
expenses is required.”

on 2. Section 703 of title 53 of the Code of the Federated

M cronesia is hereby anended to read as foll ows:

"Section 703. Pronul gati on of requl ati ons - Hearings -

Empl oyees - Annual report.

(1) Requlations. Within 90 days of this act beconi ng | aw,

the [Fhe] Board [may] shall adopt, and nmay thereafter
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amend[ +] or rescind, regulations for the adm nistration of

this subtitle. Al such requl ati ons shall be pronul gated for

public comment and shall be adopted, anended, or rescinded

pursuant to the provisions of chapter 1 of title 17 of [this]

the Code of the Federated States of M cronesia. [H—may]

(2) Hearings. The Board shall hold hearings, or make

deci si ons upon hearings del egated to others, for the purpose
of determ ning any question involving any right, benefit, or
obligation of any person subject to this subtitle. [H—may]

(3) Enployees. The Board shall fix the conpensation of

such enpl oyees it deens necessary within the limts of
avai | abl e adm ni strative funds budgeted for its operation,
and [+] may contract for special actuarial and other
counseling on a fee basis. It shall bond itself and its
enpl oyees in such amounts as it shall fix. [+

(4) Accounts. The Board shall receive audited accounts of

the Social Security System [ within90days—oef the endof the
tHseal—year—of the systen] and transmt these accounts to the

Presi dent and the Congress of the Federated States of

M cronesia within 90 days of the end of the fiscal year of

the system The annual accounts and reports shall be nade

available to the public. [H] Each fiscal year, the Board

shall also submit to the President and the Congress [for—each
f+seal—year] a report on its operations and the condition of

its funds, and [subjeettosection 707 of this chapter—in
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sueh—+repoert]| shall therein, pursuant to section 707 of this

chapter, make reconmendations for amendnents to this subtitle
as it deens desirable.”

on 3. Section 801 of title 53 of the Code of the Federated
M cronesia is hereby anended to read as foll ows:

"Section 801. Scope of coveraqge; Verification of enploynent.

(1) Al enployees, wherever enployed by an enpl oyer
I ncorporated or doing business in the Federated States of

M cronesi a, shall be covered by the provisions of this

subtitle, unless both the enployer and the enpl oyee are

currently subject to any other recogni zed Social Security
System

(2) The highest adm nistrator of the Social Security
System or his designees, shall cause at |east two
unannounced enpl oynent site checks to be conducted upon every
non- gover nment enpl oyee who first begins to contribute to the
Soci al Security System after age 45 years to ensure that such
non- gover nment enpl oyee is actually engaged in an enpl oyer -
enpl oyee relationship that will allow himto be covered and
eligible for benefits under this subtitle. The two
enpl oynent site checks shall not be conducted within one
nonth from each other and both shall be conducted within the
first six nonths of the enployee's first contribution paynent
to the Social Security System

(3) For the purposes of this subtitle, any elected official
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in any Governnment unit or body in the Federated States of
M cronesia is deened to be an enpl oyee enpl oyed by a
Federated States of M cronesia enployer. The governnental
unit or body to which such person is elected is subject to
the provisions in this subtitle relating to the duty and

obligations of a Federated States of M cronesia enpl oyer.

[(2) Every person who:

) ot | w hi btitie]"
Section 3. Title 53 of the Code of the Federated States of

M cronesia, as anended, is hereby further amended by enacting a new

section 801A to read as foll ows:

"Section 801A. A d age benefits.

(1) Eliqgibility. Every person who:

(a) is a fully insured individual, as defined in this

subtitle;

(b) has attained 60 years of age; and

(c) has filed an application for old age insurance
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benefits;

shall be entitled to an old age insurance benefit.

(2) Duration of benefits. Benefits shall be paid on a

nont hly basis and shall begin as of the date such person

attains the age of sixty yvears and end with the date such

person dies; provided, however, that such benefits shall be

subject to the earnings test as defined in this subtitle and

shall be prorated for any portion of a nonth during which

such person is ineligible to receive benefits."

Section 4. Title 53 of the Code of the Federated States of
M cronesia, as anended, is hereby further amended by enacting a new

section 801B to read as foll ows:

"Section 801B. Disability benefits.

(1) Eligibility. Every individual who:

(a) is a fully insured individual;

(b) is disabled and has been disabled for at |east

three full cal endar nonths; and

(c) has filed an application for disability insurance

benefits; shall be entitled to a disability insurance

benefit. A person becones 'disabled' as of the date he is

nedically deternmned to be under a disability.

(2) Duration of benefits. Di sability insurance benefits

shall be paid on a nonthly basis and shall be paid as of the

date the person is deternmned to be under a disability and

end with the date on which such person dies or recovers from
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the disability; provided, however, that such benefit shall be

subject to the earnings test as defined in this subtitle and

shall be prorated for any portion of a nonth during which

such person is ineligible to receive benefits."

on 6. Section 802 of title 53 of the Code of the Federated
M cronesia is hereby anended to read as foll ows:

"Section 802. Surviving spouse's benefits.

The surviving spouse of an individual who died fully insured,

i f such spouse has filed an application for survivor's

benefits, shall be entitled to a nonthly survivor insurance
benefit [fer—each—wonth], beginning with the [menth] date of
death of the fully insured spouse and ending wth the [menth
precedingthemnth—+n] date on which the surviving spouse

dies or remarries; provided, however, that such benefit shal

be subject to the earnings test as defined in this subtitle

and shall be prorated for any portion of a nonth during which

such spouse is ineligible to receive such benefit."

on 7. Section 803 of title 53 of the Code of the Federated
M cronesia is hereby anended to read as foll ows:

"Section 803. Dependent's benefits [—DbBisability benefits].

(1) Every surviving child who is dependent upon an

i ndividual entitled to old age or disability benefits or who

was dependent upon an individual who died fully insured or
currently insured, shall be entitled, upon filing

application, to a nonthly child' s insurance benefit, [fer
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each—onth] beginning with the [menth] date of death of such
I ndi vi dual and ending with the [menth-preceding—whichever]

date on which any of the following first occurs:

(a) attainnment of the age of eighteen [48] years,

except that;

(1) such benefits [are] shall be payable unti

t he [ merth—before the attalnrent—of] age twenty-two [22] so

|l ong as the beneficiary is a bona fide student[+]; and

[ except that]
(ii) such benefits [are] shall be payable during

the disability of a child who was di sabl ed before [the
attatnrent—of| attaining the age of twenty-two [22];

(b) marriage; or
(c) adoption;

provi ded, however, that such benefit shall be paid on a

nmonthly basis and shall be prorated for any portion of a

nmont h during which said child is ineligible to receive a

child' s insurance benefit.

(2) A child shall be deened dependent upon his parent or
adopti ng parent unless such individual was not living in the
same household with or contributing to the support of such
child. Child' s insurance benefits shall be paid to the
i ndi vi dual upon whomthe child is currently dependent, except
such benefit shall be subject to the earnings test as defined

in this subtitle.

» PAGE 8¢ of 11



C. B. NO 12-53

© o0 N o o A~ w N P

N N N N N N P B R R R R R R R
ag A W N P O © 00 N oo O dM W N~ O

Secti

St at es of

btitle ]

on 8. Section 806 of title 53 of the Code of the Federated
M cronesia is hereby anended to read as foll ows:

"Section 806. Anpunt of survivor insurance benefits.

(1) The surviving spouse of a fully insured worker eligible
in accordance with section 802 of this chapter shall be paid
a nonthly benefit or disability in an amount equal to [sixty]

65 percent of the total nonthly retirenment or disability

i nsurance benefit [ealeulated+for] previously paid to the
deceased spouse [at—the date of death].

(2) Each eligible child of an insured worker shall be
entitled to a nonthly benefit of [f+fteen] 20 percent of the
total nonthly retirenent or disability insurance benefit
[ ealeulatedfor] previously paid to the deceased parent [at
the dateof death] .

(3) If the spouse of the deceased insured worker is

eligible for retirement or disability benefits based on his

* PAGE 9+ of 11



C. B. NO 12-53

1 or her own enploynment coverage, and is also eligible for

2 survivors' benefits, the spouse shall receive [whatever]

3 whi chever benefit pays the |largest nonthly paynent, but not
4 bot h.

5 (4) The total anount of survivors' benefit paid to the

6 spouse and children may not exceed the [retirenment benefit

7 cal cul ated for the decedent as of the date of death] total

8 mont hly benefit previously paid to the decedent, except that
9 if the surviving spouse receives benefits based on his or her
10 own enpl oynent coverage, that amount plus the survivors

11 benefits for the children may exceed the total anmount of the
12 deceased's [retirenent] benefit. In no event shall the

13 amount paid be | ess than the m ni nrum amount set forth

14 [ established by the Social Security Adm nistration, as set
15 out] in section 804 of this chapter [title 53 of the code of
16 t he Federated States of Mcronesial."

17 Section 9. This act shall beconme | aw upon approval by the

18 President of the Federated States of Mcronesia or upon its becom ng
19 | aw wi thout such approval.

20

21

22 Date: | nt roduced by:

Dohsi s Hal bert
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